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Research Update:

Barclays Bank Ratings Lowered To 'A-/A-2' On
Government Support Review And ALAC Criteria
Implementation; Outlook Stable

Overview

* W believe the prospect of extraordinary governnent support for U K
banks is now uncertain in view of the country's well-advanced and
ef fective resol ution regi ne.

* W are therefore renoving the two notches of uplift that we had
previously incorporated in the long-termcounterparty credit rating on
Bar cl ays Bank (Barclays) for government support.

 However, we are including one notch in the long-termrating because we
consider that Barclays is likely to increase its additiona
| oss-absorbi ng capacity (ALAC) above our 5.25%threshold within a
t wo- year projection period.

* W are lowering the long- and short-termcounterparty credit ratings on
Barclays to "A-/A-2'" from'A/ A1, and renoving these ratings from
CreditWatch with negative inplications, where they were placed on Feb. 3,
2015.

e The stable outlook reflects our view that continued progress on
restructuring goals should solidify our view of the group's
capitalization, and, over tinme, its relative business stability.

Rating Action

As previously announced on June 9, 2015, Standard & Poor's Ratings Services
lowered its long- and short-termcounterparty credit ratings on U K. -based
Bar cl ays Bank PLC and its core subsidiaries to 'A-/A-2' from'A A1 . The
rati ngs were renoved from CreditWatch with negative inplications, where they
were placed on Feb. 3, 2015. The outl ook is stable.

At the sane time, we affirmed the 'BBB/A-2' |ong- and short-term counterparty
credit ratings on non-operating holding conpany (NOHC) Barclays PLC. W have
raised the ratings on the additional Tier 1 (AT1l) instrunments issued by
Barclays PLCto "B+ from'B . In addition, we affirned the ratings on al

ot her subordinated and hybrid capital instrunents issued by Barclays PLC,
Barcl ays Bank PLC, and related entities.

See the ratings list below for details of rating actions on Barclays Bank's
subsi di ari es.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 9, 2015 2

1403144 | 300001899



Research Update: Barclays Bank Ratings Lowered To 'A-/A-2' On Government Support Review And ALAC
Criteria Implementation; Outlook Stable

Rationale

W believe that the prospect of extraordi nary governnent support for the U K
banki ng sector is now uncertain following the full inplenmentation of the EU

Bank Recovery and Resolution Directive, including bail-in powers, in January

2015. W do not conpletely exclude the possibility of support and we consider
that systemically inportant U K institutions such as Barclays face severa
nore years of structural and bal ance sheet refornms to address their
"resolvability" (mitigating the systenmic inpact if they fail). Neverthel ess,
we believe the U K governnent's ability and willingness to provide support is
| ower and | ess predictabl e under the enhanced resol ution franmework. W have
therefore reclassified the tendency of the U K to support private sector
comerci al banks as "uncertain" under our criteria, and renpved the two

not ches that we previously included in the long-termcounterparty credit
rati ng on Barclays for government support.

We have added one notch of uplift to the long-termrating on Barcl ays because
we consider that it is likely to increase its additional |oss-absorbing
capacity (ALAC) above our 5.25%threshold over a two-year projection period.
We view the U K resolution regine as "effective" under our ALAC criteria

because, anong other factors, we believe it contains a well-defined bail-in
process under which authorities would permt non-viable systemcally inportant
banks to continue critical functions as going concerns following a bail-in of

eligible liabilities.

We include the majority of the consolidated Barclays group's junior and NOHC
instruments in our ALAC assessnment because, over our projection period, we
bel i eve they have capacity to absorb | osses without triggering a default on
Bar cl ays' senior obligations. W exclude certain instrunents issued in
jurisdictions not yet deened to have an "effective" resolution regi ne and/or
under foreign law (for exanple, instruments issued by Barclays Africa G oup
Ltd.). On this basis, we calculate that ALAC was 4.4% of Standard & Poor's
ri sk-wei ghted assets at year-end 2014. W believe this ratiois likely to

i ncrease beyond 5.25% as future regulatory requirenents appear likely to
oblige Barclays to increase the buffer of instrunents that we expect will be
ALAC-eligible. W expect the ratio to be between 5.5% 6% by end-2015 and

bet ween 6. 0% 6. 5% by end-2016

Consistent with our criteria, we raised the threshold for one notch of ALAC
uplift by 25 basis points to 5.25% because Barclays operates through multiple
regul ated | egal entities worldw de and we believe this mght constrain the
flexible depl oynent of ALAC in a stress scenario.

We have naintained the unsupported group credit profile (GCP; the group's
intrinsic creditworthiness) at 'bbb+ . This reflects our view that,
notw t hst andi ng a chal l engi ng restructuring and unresolved litigation risks,
the group's | eading market positions, diverse revenue streans, and solid
deposit franchise will continue to underpin the group's business stability. It
al so reflects our expectation that capital, as neasured by our risk-adjusted
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capital (RAC) ratio, will inprove to the 8.5%9.0%range by end-2016 from 8. 2%
at end-2014. We expect asset quality trends to remain favorable, in line with
the broader U K banking industry.

As a result of the above factors, we have revised down the supported GCP to
Ca-

We renoved governnent support fromthe ratings on the NOHC, Barclays PLC, in
February 2015, and these ratings are therefore not affected by the rating
action on Barclays Bank. W do not include notches for ALAC support in the
rati ngs on NOHCs because we do not believe that their senior obligations would
continue to receive full and tinmely paynment in a resolution scenario.

The one-notch upgrade of the ATl instruments issued by the NOHC reflects the
i mprovenent in the fully | oaded common equity Tier 1 (CET1) ratio to 10.6% at
end- March 2015 (from 9.6% a year ago)--a level that is now above 300 basis
points fromthe 7% conversion trigger. W expect this buffer to be maintained
over the next two years as Barclays continues to nake progress toward its
regul atory capital targets.

Outlook

The stable outl ook reflects our view that continued progress on restructuring
goal s should solidify our view of the group's business stability. It also
refl ects our expectation that capitalization, as neasured by the RAC rati o,
will remain confortably in the "adequate" range despite the drag of
exceptional itens related to litigation and restructuring.

Al t hough unlikely in the near term we could raise the ratings if prospects
for the group's strategy and earni ngs becone nore predictable.

We could lower the ratings if we observe setbacks in Barclays' restructuring,
such as an unexpected and prol onged deterioration in operating performance.
Further reputational and financial setbacks related to nmaterial new conduct
and litigation matters could al so strain the ratings.

Ratings Score Snapshot

| ssuer Credit Rating A-/ Stablel A-2

SACP bbb+

Anchor bbb+

Busi ness Position Adequat e (0)

Capital and Earnings Adequat e (0)

Ri sk Position Adequat e (0)

Fundi ng and Liquidity Aver age and Adequate (0)

Suppor t +1
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ALAC Support +1
GRE Support 0
G oup Support 0
Sover ei gn Support 0

Addi ti onal Factors 0

Related Criteria And Research

Related criteria

Bank Rati ng Met hodol ogy And Assunptions: Additional Loss-Absorbing
Capacity, April 27, 2015

Bank Hybrid Capital And Nondeferrabl e Subordinated Debt Methodol ogy And
Assunptions, Jan. 29, 2015

G oup Rating Methodol ogy, Nov. 19, 2013

Revi sed Market Risk Charges For Banks In Qur Risk-Adjusted Capital
Framewor k, June 22, 2012

Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

Banki ng I ndustry Country Ri sk Assessnent Mt hodol ogy And Assunpti ons,
Nov. 9, 2011

Bank Capital Methodol ogy And Assunptions, Dec. 6, 2010

Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Criteria For Assigning 'CCC+, 'CCC, "CCC-', And 'CC Ratings, Cct. 1,
2012

Assessi ng Bank Branch Creditworthiness, Cct. 14, 2013

Related research

S&P Takes Various Rating Actions On Certain U K And Gernman Banks

Fol | owi ng Gover nnent Support And ALAC Review, June 9, 2015

How Standard & Poor's Applied Its Governnment Support And ALAC Criteria To
U K., CGerman, Austrian, And Swiss Banks, June 9, 2015

Wat ch Pl acenents For Systemc Austrian, German, And U K. Bank Qperating
Conpani es To Be Reviewed Around End May 2015, April 16, 2015

S&P Takes Various Rating Actions On Certain U K., German, Austrian, And
Swi ss Banks Fol | owi ng Government Support Review, Feb. 3, 2015

The Rating Inplications O The Energi ng Bank Resol ution Frameworks In The
U K, Germany, Austria, And Switzerland, Feb. 3, 2015

Austria, Germany, And The U K. Are Set To Fast Track EU Bank Bail-In

Rul es, Sept. 29, 2014

How The Regul atory Reform Process Coul d Reshape Banks' Busi ness Mdel s
And Affect Issuer Ratings, Aug. 18, 2014

Standard & Poor's Takes Various Rating Actions On European Banks

Fol | owi ng Governnent Support Review, April 29, 2014

The Rating Inpact O Resolution Regi nes For European Banks, April 29,
2014
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Ratings List

Downgr aded; CreditWatch/ Qutl ook Action

Bar cl ays Bank PLC
Counterparty Credit Rating

G eater China Regional Scale
Certificate O Deposit

Bar cl ays Bank Ireland PLC

Barclays Private Clients International

Barcl ays Capital Inc.

Bar cl ays Bank plc (M I an Branch)
Bar cl ays Bank plc (Madrid Branch)
Counterparty Credit Rating

Bar cl ays Bank PLC
Seni or Unsecured
Seni or Unsecured
Seni or Unsecur ed
Short - Ter m Debt

Conmrer ci al Paper

Bar cl ays Bank PLC (Si ngapore Branch)
Bar cl ays Bank PLC (Australian Branch)
Bar cl ays Bank PLC (Hong Kong Branch)
Bar cl ays Bank PLC (New York Branch)
Bar cl ays Bank PLC (Tokyo Branch)
Bar cl ays US Funding LLC

Conmer ci al Paper*

Bar cl ays Fi nancial LLC
Seni or Unsecur ed*

Barcl ays U S. Fundi ng Corp.
Conmer ci al Paper*

Rati ngs Affirned

Barcl ays PLC

Counterparty Credit Rating
Seni or Unsecured

Subor di nat ed

Bar cl ays Bank PLC
Seni or Unsecured
Subor di nat ed
Subor di nat ed
Juni or Subordi nat ed

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

To

A-/ St abl e/ A-2
cnAA - -
A1 A2

Lt d.

A-/ St abl e/ A-2

A-p
CcnAA
A-2
A-2

BBB/ St abl e/ A- 2
BBB
BB+

BBB
BB+
BBB-
BB

Criteria Implementation; Outlook Stable

From
A Watch Neg/ A- 1

cnAA+/ WAt ch Neg/ - -
A/ WAt ch Neg/ A-1

A/ Vat ch Neg/ A- 1

A/ Wat ch Neg

Ap/ Wat ch Neg
cnAA+/ Wat ch Neg
A- 1/ Wat ch Neg
A- 1/ Wat ch Neg

A- 1/ Wat ch Neg

A/ Wat ch Neg

A- 1/ Wat ch Neg
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Juni or Subor di nat ed BB+
Juni or Subor di nat ed BBB-
Pr ef erence St ock BB

Bar cl ays SLCSM Fundi ng B. V.
Juni or Subor di nat ed* BB+

Upgr aded

To From
Bar cl ays PLC
Juni or Subordi nat ed B+ B
*Q@uar ant eed by Barcl ays Bank PLC.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conplete ratings information is available to subscribers of RatingsDirect at
www. gl obal credi tportal.comand at spcapitaliq.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 9, 2015 7

1403144 | 300001899



Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 9, 2015 8

1403144 | 300001899



	Research:
	Overview
	Rating Action
	Rationale
	Outlook
	Ratings Score Snapshot
	Related Criteria And Research
	Related criteria
	Related research

	Ratings List


